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Bolivian officials and investors say the free-trade accord signed with Chile in 1993 has not allowed
Bolivia to increase its exports to its neighbor, largely because of non- tariff barriers to trade imposed
by Chile, such as excessive sanitary regulations for agricultural imports. In April 1993, Bolivia and
Chile signed a landmark trade agreement that reduced or eliminated tariffs on a select group of 100
agricultural and industrial products. The agreement the first of its kind between those two nations
is largely credited with paving the way for a thaw in relations between the countries, opening up
the possibility of territorial negotiations and the eventual reestablishment of diplomatic ties in
the future. Nevertheless, nearly a year after the accord took effect, Bolivian officials and business
representatives bitterly complain that rather than lead to an increase in Bolivian exports to its
neighbor, the accord has ironically caused a decrease in trade.
According to Fernando Caceres, executive director of Bolivia's National Chamber of Commerce
(Camara Nacional de Comercio), before the accord was signed in 1993, Bolivia's annual exports to
Chile totalled about US$38 million. By year-end 1993, however, the total value of Bolivian exports
to its neighbor had plummeted to just US$14 million, representing a 63% drop. Moreover, Chilean
imports totalled US$92 million last year, causing a US$78 million trade deficit. Bolivian officials
and investors admit that the absence of diplomatic relations between the two countries has in part
discouraged Bolivian exporters from taking advantage of the trade accord.
Nevertheless, both public and private sector spokespersons say excessive Chilean import
regulations are the principal problem, constituting a non-tariff trade barrier that has virtually made
the 1993 trade accord ineffective. Among other impediments, Chilean authorities have rigidly
applied sanitary standards to Bolivian agricultural imports, nearly closing the Chilean market to
some key Bolivian exports, such as vegetable oil. Such import regulations particularly hurt Bolivia,
since most of its exports to Chile are agricultural goods, and the majority of tariff reductions granted
to Bolivia in the trade accord specifically cover farm products.
"The accord has not led to any improvement in our trade relations," said Bolivian Trade and
Industry Secretary Carlos Morales Landivar. "There has been no increase in our production or
exports, and we have yet to see any real interest on the part of Chilean businesses to purchase
Bolivian goods. Unless the accord is properly applied, it could in the end represent a bitter
disappointment for us." Government and private sector representatives from both countries plan
to meet in early May to discuss the problems. Bolivian investors say they are preparing a list of
suggestions and demands for the meeting, which should include requests to scale back Chile's rigid
sanitary regulations on imports.
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